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Ha» ana. Jm. b, 1HG7.
Wie* I last W7»t« io reJereu-c to the ..<...*-

trade «od Lbr diftVultie» Uta»; aorp'und tW dewier*,
I Mcatiened the fact that N .w-Onea&s w >q <t *<«>n

become tbe favorite reeort irmt«***l of the Northern
*>t#t. I waa inft rinrd f> day that tlx* fun au

I»g*uW> Vinaa, ab<i waa bere f<r tbe last Birth,
wa» about tri aail for New Orieeaa w..n Ins beaati-
ral baik Iberia. It ia whispered around an tbe

-aa»rr, where all au« b niat'er» are diseased, t' tt

we may to m bear from bim m lot oid rapacity.
The business ought to pay now ery w. II. for slaves
baaa iattreaaed ia rahta boyaad bM preoedeat. The
Otter day a ade ofeighUen Wae Bade ;n bfataoi -.

aiid tbey brought tbe »¦ ol §33.700 The in-
«reared value of the produces of clave labor, and
tbe prr»»p*ct of the repeal ol ['..¦ duties on tore.

awg*r- m the Hatted Btakes, have itimalated th>- ow

aValera to reeommei.ee operations, ami we "hall un-

aouhtedly men commence to receive freafa imp >r-

iatKii*. But two eargoet hove been landed re-

aenlly, both on the eovth aide of the isWnd, and as

beaty bribes have beeu give*, no King transpired
ha jeopardize the »alety ol the shipn . .it. When a'.l
bad paused and the unhappy victims aoeurely set¬
tled in their new homes, the purchasers then-
aelvei arere the first to inform thrif frieada of
lam lech in having been enabled to procure a fresh
vapply. Of course Gen. Concha is entirely ignorant
of ail the facts connected with the lauding, and if
ajaestioned on the. aabject might reply, aa ao often
before, that it was rot MppOOM ih.it be knew eft n

tking. 1 feel a»nirei| that Vinas will succeed. 10

effecting another landing betöre six months have

elap'ed. His old retau, >he celebrated "Lady
fiufl'olk," raaaveoajratly seized at Vera Cruz and
tamed into a reeael-of*war, wa* lout in the severe

gale ol the SOth) in Ihe port ot Vera Cruz.
The United siates frigate Wabeab baa paidni

ajuite an agreeable nait. Nearly all our country-
¦im now sojourning with us visited her. I noticed,
among the thousand- who crowded her decks Oil

.sew-Year's tiny. Mlerr.l prominent ofleen of the

Spanish army and navy. All who had tbe pleasure
ai walking her decks returned highly delighted
avitb the urbanity of all her offioera. They left DJ

on the afternoon of the itd tor your eitjr, where ihe
ban probably arrived. Daring her stay the Com>
meidore tad offlsen trete trented a itl m.irked re-

apeet by the Captau-(.'. neral arid hil subordinate*.
Ihe British brig Atalanta went to *ca on the same

day, on a cruise aller slavers.
Our cold Christmas holiday i have been ioeooeded

J»y very hot weather. The Cubans can n< w say thai
tley have seen it IttOW in their country. .War
Villa Clara it snowed (jiiif<> briskly for about flee
minute*, and ice was collected on many estates in
different parts of the island. The dost was so se¬

vere that it has done u great deal of damage to tbe
youi g cane and olher tender plants.

Wenredailj eipectiii* the newly appointed Min¬
ister fcrWashington Hin najne i- Tasaara, und he
brine- out instruction* to the ('apt.iiii-l ieueral on

the Mexican and St. Domingo queationa. After
consulting with Concha he will be -out to Npar.
York in the steam frigate laabel Sekunda. In Sj.iiu
it is generully believed that our (toveriiinent u ill
aid Mexico in oaM ol difficultiea ocenrriog between*
Jser Ol d Sphin, ami in order to Mtecr clc ir of all dm-
gers of u conflict w ith us, Beooi* Taaarahaa been
instructed to sound Ihe Aineiicui people on this
.ucstion, and discover, it poaaible, whether or not
the present AHn.inihtr .11<-n Ihm profTeiod Hid to
Mexico.
Tbe accounts brought from Vera Cruz by the

Spanish ete-amer Mexico giro us a sad picture of
the tttte of things in that nnlortuuuto country. The
dioveri ment is hardly vietoriviii in one phtee before
BM'w pronunciainientoH arc made in an MOT, Ariueil
bodies ol men traverse the country in all directions,
robbing and plundering all that come in their way.
Their animosity seems particularly directed agaiust
the Spanieb merchant-. M'veral of whom have lallen
victims to their lawlessness. I his view ol course

aggravates Ihe case more. \'era Cruz «/ih visited
hj a aerere gale on the 20th, ami eceral rasaeli
were lost, amoug which was the Met can war

atcamer Iturhide, w ii h every soul on board. The
American brig Zenefan ol New-Yorh was alao lost,
but all the crew were laved.
The Knuts dar, " dia de rev es." the oegreee1

holiday, passed oil without any accident DOOUrring
tei BaTthe aasuaetnent of the po >r ereatures. They
».¦Up and danced to the will und MvagO sounds of
their own nntive muric, bc/;>{ed "aKuiiiildos"
{Tbristmas gills) of all the peepers-by, and seemed
much happier than their donors. Notwithstanding
the thousand* that Crowded the street* both inside
and outside tbe walls, I aaw no qtutrreliag, nor

have the papers published any accident of u dis¬
agreeable nature. This -peak- '-oliilucs in favor of
Ihe negroes of Havana: ami I doubt very much ii

nvith all their defect-, a better people can he fou.nl
than the African.
Madame l a Crange has appeared at the Tacon

With the greatest success, and lias completely cap¬
tivated the HabeJMWee, Thev only "fia*co" Max
has made was in assigning " Lucia" to Ins better
half. He should have used (setter judgment with
reapect to the* most musical public on this con¬

tinent. The first " abono" has been ao successful
ghat another will bo open,si immediately. I un¬

derstand that the company will go from here to
Mew-Orleuus. Ihe Tacon has been engaged for
8trakoseb and Thalhrrc for four nights.

8r. Leon Hafael Palomino, our city tax collector,
baa absconded, leav ioa the city minus several
thousands of dollars. Madam rumor say* that be
has made tracks for New-York to make the ac-

Juaiiitance i t the go.Kl Al.lennoii of Cothani City,
sec from the public papers that he has been or

devred to preeffM l.anscll a prisoner in the Tacon
Prison, an order which he will not, probably, obey.
Me is qu.te a young man, and has heretofore stood
high in the estimation of his countrymen.

REPORT OF TIIF. AUDITOR OF TUE
CANAL DEPARTMENT.

Including a balance on the 1st of OoL, |8ba\ of
f|fl,lr* TVO \V, the to-al resources of the Canal fund
tor amount to |lVk^M9d 41. The eipenditures
have reached $19,812 6 3 7n, leaving a balance Sept.
», lMt\ of & ;:i,4i...

In addition to unexpended halnm-es of former appro-
pi ia tints, $I,V-1,08e^ 53, and theannual appropriation
of $2,V.'»U,fHiO, ov erdrafts to tbe amount of f 1^1,,Vj; SM
have been paid, buttLis mosey has since been r.-

funded ont of appropria ions made by the last Legisla¬
ture. Of the payments $1 IbJSM v'.' went to redeem the

epnucipal of the Eulargenitiit loans. Add these two
eatra and a balance raaakt in favor of tbe fund of
fvl.XiO :i31 40, of which » I 101.'Ail 05 belong to tht
fULds for the n a« Biptioa of the Canal Dale, and to the
anappropnated preiniauis on loans, while the resiJuc
at the a^giegatt- of un. xpeuded appropriates of
former years.
The receipts from tbe Canals for the last fiscal veer

amount to ft*, 133 tü. The exi^nditures (indepen¬
dent of the LnlngcmcDt) to |7tf6633 io. Itailng aa
aurpln. $l,yev',.sal, which is U>tally exhausted by the
.otu.titulA.nal reerrvatiou for the (.'ana d» bt ($1,700,-
ttXi) and the general fund debt (»JoO.OvKi), which lat¬
ter appropriation is only three-ruarttra satisfied, leav¬
ing Dotblug U.ward a Suikmg Fund to pay the intere*t
aad prmripaJ of the EuUrgemenl debt a-> cortemplated
ia the ceostitmional aaiiiaibaaaf imkaiiislng iu ivm-

atrartion, nor anylhii g fus the sup:\irt t^ government,
wbieh is oe*stitutk>nally charg~d to the extent of
twtX».ftX» an tb^i futd.
Aa compared with last year there i« an increase of

l*he amorinUi.g to nbout |.HI,ikjo. arbieh wo.ild have
beea (reatcr but for the inter: up u> the navigation
in tbe month of May. Thart it a aax laeei af , \r>*uai-
tareeof $10!',.HI -js.
Theejateui Klag in use on tbe Mbjeatef repairs

beema tti be as parfeei as the law can inake it. Onli-
aary repairs an suhl.« to the direrti >n of the Canal
OHHMaasaaaa n, a. tu.^ uidaidoally ov er th.-r r.«.p.-. :-
«v« dtvassoo*. Extraordinary repairs, in c a -es not in

wolvitrf an . tpetd tur^ ol..Nrr $.^,000, for wbieh legSa-
hvtive wanaal miwt b»- bad, bclot.g to the O»minie*k>0-
ere aa a Hoard. No uKov-y . en b« aJvaaeed for any
a« w and eitreer«iitu-, work aaaayst optu ade*,.i-d
sstimatt Iclta,;- icSlo He I» kt. bos 0*0 wy

».Ct-.r « U».' patsM *f¦ * af.»aU HilU ac

mart of !!»? etpejadktar* ol prer-cee trdtareeee has

be* ¦ r« ode r< d by eb* *toperin«ender4 with ve^'here.

.U peymmle hem? Wbjed to the arpr' »»! of ">*

('.¦tl C<tt.mtesivBCr. 41 j t/ .MT..W.UU'. t>hJ ott-'.e

«*-8t by tbe Aoetitrr.
Tt * «xps»r,drur»» f..r lt.. pse* vear tvt aBatj fell -' rl

Ll tle.ee of iL* pree+dii-g year, bot rorrectrr favorably
with thoee oi any yt ar aitse* I *»<".. Tbe ia(iaMes*l re-

? [ . . r I hd-i .uepene.or,*. dor'.c the mi years area

|fj«| I«, 1X04. ft thi w..rk on die Eoiarg. mcnt, 1 i: the

car a) in t rt.ndrtxn wbkt b eahanred theeoet of repair*
.I crrrnii stane* abb h a. 'ounte m part, tt on^h r*>'

eifir»|. forth. .raoeaa of charges few report ii tl

yenri o\. r Ik* present. The expen<!:tiire» of tie last

|*aal yer.rtmbra.e |S17,tt1 disbursed by S-ipe.m-
tendtnts. ir^lndii r thnr own «alane« \$C,l%9 77 af it
f rnjr.uirg breaksm Mayand June; f p>.:r. .. i.'to !*¦

pa.rooijfrartoni on their e.Hjtra.-te, to whs b, b«a-

tv.r should be added, for tbe 10 percent held ba k

and the value of material* furnished by tbe State,
847,678 41, and 156,933 78 expenditnree by the f',.m-

n netr-muk r.g the whole OOmi for repair* $tm\*
| I 87, Tbe avenge pe- rr.il.- kt th* Erie and O-

weyo Cor.als has r.ot been M low giree 1? ft toptvi
of the Oswego, and only reel ions 0M and ei/,ht of the

Erie (anal l ave been repair* d by contract.
The ivstem for tbe eoUee tion of toll*, matted from

lot g e xperier.ee, to far as there¦aaaafldhay ofthe (ollee-
;< re ia con »med. is very perfect. More than aixty m'C-

lions of dollars have beer, eoUeoted nnder it without the

Iota, »o far as known, of a single dollar by the default
or itSdtlity of the collecting agents; nor has it been

ntoaeary to exerciie in a sit pie instnxce the power to

r. ii < \ e at pleruure any of th« e *»llectora, ve«ied form¬

erly in the Controller, aiol now in fie Auditor.
Tht cost of collection in ISM was $34,9M 56, It

has gradually increased every year sir.ee. Tba Audi¬
tor seea no reason why the rost <>( collecti.tn ahould
irrriareaa the rever.ne diminieh« h. Beferal ot the

(f,,:et1ors'oflices might be disputed with, the chafes
f<,r clerkship reduced, and tbe duties uf canal-boat iu-

lueitori imposed ujion oilier oflicers.
It is al'eged that a liability to frauds on the revenue

ari-ee from tbe met that the lock-tenders on these.:-
tione under central t for repairs do not bold by app tint-
m* nt fr< m and are not under tbe control of theoanal
oiT.cc-ra but of the contractor for repairs. A Ckaag* is

net mm* ruled in this feapact] and also additional

precautions, including the requirement of a manifest of
the cargo, to prevent masters of l>e»ats from evading the
tolls. Tbe Aunitor thinks that gi"«r losses are so«

tarried in this way, espeeiilly at New-York and Brook-
lyn wbtre |35,l 0 00 are anminl y delivered by boi»s

comhtg through the canals without breaking bulk,
without tbe exerei-e of sullicir nt eatition in this re

sp»ct.r.ot a new omplnint, be obstrves, aa .t boj
been made by former Auditors.

In IIM, the tntnatre of all the canals wa- :t,.'.Sj O.'Cl
turt. acd the amoni.t of tolle, 13,713,999 94, This wai

bt fere tbe repeal of the law taapoaiog canal t«<ILa on

freight carried by the jiaralbl railroads, and the .ubte-
quentladoctioo of the canal tolls to enable tbe ca¬

nals to eOaVpetc with the¦railroads. The tunnege of
the canals in 1866, was ^032,617j bnt the tolls under
the r.due.tl tariff, OBjy 13,633,904 ll-ot loot from
ÜM Ord taliffof |l,Mfl,909 tba nntural result of ad-
mittirg the (ompelitioii of the railroads bwflbr* the "a-

tinl writ pn partd for it by enlargement.
A rarlaioa of tbe rat« s of toll is recommended, the

tenff to be fixed not with a view to the promotion of
trade, but to insure the fulfillment c f tonet it attaatal
pb rges. Tbe Auditor suggests a number of ehaagea
having this object in view, thoagb the tul j>-ct is, be
Ctiiiftsscs, surrounded with diflii ultit-e. A retan to the
old rates he do. - act daeH adv isable. He t % en t1.inko
that a reduction on the rates of Hour from Buffalo

might btbag back n part of that Load transportation, nnd
so might ttihai.ee the revenue. Merchandise, be
th i he, would bear a s ij;ht int .eas. and other arti-

s. which bo dees not name, a OOB .derableone.
At present freight classed as merchandise pays the

Inchest rates of toll, and the great bulk of Western

produts Mtkirg an Eaatota B arket the r.< et highest.
It Is npe n these classes of fnigbt tba' the coin-

j. til ion of tbo Central nnd Eni I! iiln»ads
has been chiefly fell. The experience of the
last three years shows this competition to be
vtry formidable. Between l^VI) and IH.Vi the
decrease in the produce of New-Turk, delivered
l.y canal at t;de water, WOO309,907tana; bt prodaWB
Of Western States ami Canada, 190,814 tuns; in irBj>
eha&diao gofaag to other states via (bw< go and Buf¬
falo, 41,t>u tuns.
The Autlttor ol st rves that these roads do their prin¬

cipal freight buriiuss in the very months in which the
at air ere open, and that for the ndptid rates of Sum¬

mt r, which ate shared by the Wertem States to the
damage of the canals, the New-York pttblu is made
to pay, by increased Witt.r tariffs, which take effect
the moment the canals e](*e. He cites fie't fumi tae

liailroi.d Reports to show that the allegation is un¬

founded that the roads make no profit on tin ir freight,
and front a comparison of the power of a rejlia.ivl and
canal to tranaj.Kot freight, com lud. s that tbtadTlttngt
is with the raiboads. This whole subject, however, in
one of so muc h mtercst that we pnfe-r to alt/>w the
Anditt>r to speak for himself:

'lie following statement shows tbe tunnage of all the
Canals of the State from 1850to 1855. inclusive, tbe
total movement in the years stated, and the total value
of all tbe property carried on tbe Canala lo 08CB year.

TiUKte.r o.a rt.ati s.
Tnta rattle of

Tests. Total tonnste. T.>tal BioremruL pt^r-rt» cat'e.1.
ii».S.01S617 .... bitlafTja

lui.xm.rsi .... i».wt,aet
H.a.1. 3.»63,til tVI.nne.sii BMoBIO M7

lsA3.B^aCTrVa 7.0.JH9 ;s>l >I7.17ü
lsit. 4,lS,S.8t>' fSjeKVirtt .'li.d4.JI2
liu. «aa.t.i7 tia.17. ,aai .h,»<w

Die two lines of Kailway in the State which, duna.'
the seaw n ot Canal navigation, moet etTetctnally sjil
sei lously compete with tbe t auals in the traneport of
freight, ate the New-York and Erie and tbe New York
Ce ntral Kaüroad». The operaiioti of theae lmes in tba
trni spoitation of freight during theyears stated below,
shows a steady and progressiv e lucreaee.

In IKA* the whole cumber 11 ti ns carried toi tbe Nt w-
Yoik ard Kne waa 631,039.total n.01 Baaaat,
l(i|,tW,.VJ^. In 1K>4 the tans carried were 743,350 aad
the total inovemeut I'M Sbd 11:1.

In 1N.M tbe whole nninber of tuns catritxl on the
New Yet k Central Kailroad was only 960,00t, which
ineludea 75.060 tuns throngb. eaat and west.'

In IH..4 ilie whole number ot tuneciiriefdon the samt-
read woo 549,805. aad the total move-ment rl,ltt8,0e0,
The tunnage of bath of thtseroad* ka 1853, tawaa. 1

and loeaJ, aaa 7a7,48i,
In ItCjti tbe tunnage of tithe r 01 tin- read- ex. v-hd

that amount. (
The orera'ions of these roads for the yeai eadtn"

S 1 tn.btr 90, 1855, we te a* touows:
taaaad Tursot taaal Tutai T..:iaat

fiiaj*. itii.iutL «a« uumNri nioeen..ut aaaagraaat
mmmm . -

l*i.t Ite^Lt. tOI.». ~ tl'TtlT HI IBM
HA and Erir. l.'S.tr!» lt«A»6 St.'IM t -ft «73 (MS f t.^ I a .

UT.Ciattai.MB,im Ms.k?» na,<m Ba,aaa,aai tt.c.jA'

Totalt.Sll,s4.J l,:00,«i l.iUl.r; Bjaj|| .j| e^o^iftt
K. r tl e year encing Sept. in», i 8M we h BV0 tbe tab

hrafatg leaulte:
Tuna 01 TuLae! Total Tutel Toll« at

aTaada ¦fWaah aar nuaiU-r movrmeui cuulra'es
frrtiht freuLt. tuns, er ailrat* ia lsit

" « Ctutral..i:..-.-.s BttOI 77» li; ItiTSa^BTI gtSl.tJBtt
N.w Tork and Kit* tu,: rr(-¦:.

I he Bow-York and Erie Railroad reeaiveel ou tlirough
freight in IMS, $1,461,419 )*, e«iuai to f.' «1 pet tun on
the 'juantity transported, and in the tame year the
Bow-York Caatral raeeiyad $1 389 n 6 W on through
araigbt, which civee an «TeiTge 01 M '.'o 10 per tun on
the amount carried.
The act, chapter t!»7 of the Ivtwa of 1851, releasing

certain railroads from the pavmetr. 01 a anal uula on
freight tracsported thereoo fo»k effect onthel-t of
January, 1892. The e-oneobdation of the sever*! rail
way lines now eonstltatiog tbe New York tVutrai R
road did not take tffts-t until IM3, and not intime,
probably, f>r the new company to in -reaee faaaaip.
nent and roÜirtr sto» k to an eitei t matentlly to inier-
hira with tbe fr.igi.tin,» bu-ine»s or tka CaaaJ d tring
that year. The vt h,.|e tnnnatre of all the (*aaats Ma
same year wa.- I M7,8SS. Bat it will be eoen by 1. k
eine to ibe above srateiront that in 1854 aut l\..
there was a steady and gradual .itceaae of tauuassc
fn m ibat ef 1853, atn>uating to d^tEBJ tuns in IBS
whi.e tl, tunnage on Ba New Vork an.i Kne Railroad
bad bartroataj frtaai 1M3 Bo 1855, 811 III tuns, and on
the New-Yoik t'eu'.ral in one year, .ii.-jtJS tuaa. T'i«
railrtad report* do n t g ve n« the rmarie ot a*<ertti«
ine bow amch af thi« in ivae. d tannage arose frxn
IrsfJi,- not trtu sf ortable en tl e ('viele. T5e icereaaa
.fthattrtffie, bawtacr, ia Itdödataaaoc,felteapa *»!_
»«»< k '< 1 tt*. TTt tajant 1 k aaj »t.

IfW'tation «f b»-B* behe»ee that the freigM trsÄii be¬

tween Lakes En* and OoUrx) and DM HvWra »t'T"r

aid SV» Wk City has öVre**«d aloee >*»¦>.
s*ati'istieaJ !nbl<e stow a weedy and n.*v»y p^>gre-sive
.: . r. « bim 1836, wr-c the tunn»c of ;h'' '

was I 310.907. ht VBS3, wb»in rt'etebe.; tf- snaxtmusD <>f

4.C. ",i tut« Ttle rsil-^d competi'oa notooly
afTtc?- lh' Bjnr.riB! *-f tnantge rut the 'Lw't-f MtMJ
freight rani d. Flights Baying 'be «o* r*v pi I

( n Um (anale are n >t ser.fisly diver>.!. *!.:.. ta-r

ahai-oW. so ra.hd, and 'h»t rlas* ..f freig't CSJJej
..¦olüiig.-* brermc hV* for compe*-* .-a. Tb» M«
*t-j»-Hr« to te .*t*b»irUU by r. ference fo our itais-'ical
tablet. , .

I* 1853 fh»re wre 8$7,7 H tOUB ef freight, the pr ..

fJwroi th « Viatr. d.-'ivered at tide-w BU r bt Di f f
..f ili» Eria CaaaX »od in ,kftrr 9tn ofc :l 7 "

tuna . . Bra be | rodt.ro arriving ;n tbe s&rne way.
DetretK ia t«,, «ein ^'».t*1? tni»*.
Tie DSM of freight, the produce of the Wefern

Statt« or Canada, arming at tide-wa'er through ne
.ai. I . Kant,.

In Ee.1 a»a\fM
Inlaw.MMt»M

D»T»a«'- ir. tw(. years. IS'.3 '

The irf .« bardic t,ning to otiVr v i*c-by m. way ot

B .f.!f. n..t It-*. «.i i. I .' .
. ! .S17SJ .L»

It UAi. 2*1.«» ..¦»..

D.rr*»»-. 41 «taxis

The estimated value of mer' handise Laving tb<- above
t atMatMfl In It.'a. waa.tV« g<
inicM.. *MayM

Paariaw.*ii.»9.:96"
The e*din ateo v aloe ol merchandise |->-r tan v.: .'."00

ponnds, was very nearly the fame in both years. Ihe
average being ?...'41, wnh:n a can ill frao ion.

Fr* .^-ht tla-jr. d a? merchandise oavs :he highest rvtea

of toll »*the enaa] and the great bulk the products
of the Western vatca which seek an Kostern market

pays the neii high« -t. < Uber comparative statemen's,

showing the *<.mc leeaJti and pointing to the cause* of
the preeent depressed trade on th*- -aT.nN, might be ex¬

hibit! d. Hut enough has been given t., ?how that t' is

depression mmt bt looked for in s-^me otrier dins :.oa

than tl.« ir want of eapa. ity, even a* this t.tne, t^ «us-

tain a traffic two fold larger than it has been for soon
ye*r« j a^t.

Ti .. eeaapatitlon lowbJeb allasion bss be-.-n m»..b-,
Tl»-winj» it aaajaK M ihe licht of eouiineieial ben^firs t.i

thep oplo t.i Ihla State, wtfarmrt re^arj t<> the niU're.t

of tie Slate in the eaBIM, is no' mibj so bapaieaa1 in
iis »ffects as some propl- are ir.eMn. d to Ix-litve. T..e
total mt venient ot f eight on tbe raUtaadl for the ye\r
I86S. may be set down at two fif'hs of that Of the
canals. This covert tbe wboie year, while the curtail
are navigable only al»»i.t seven inotitLs at'd'n this time
the large and heavy busini ss to and from the W.item
Sia'.s and lake region at the Noith is elooed up for
tlie year, and 1,794,222 tur.s of freigljt transported over

the eanak eoamg froaa and des'iued to outer States,
which i» largely Cec»ntedby the low carriage forced
¦potJ tbe forwarding interests by this competition,
»bile (aar til*he of tbe railroad tuntage is of domestie
origin or wav f.tight, and for the »innll boon ot hav¬
ing sbont hull of Ulis ctrried, at rather reduced ra'es
m the BtnxUBaT, tbe pul.lie more th^n niake gcxid the
lose to'he < an in. I>y paying an increased price on the
Winter freight. These Winter tariffs are prepared,
promulgated er.d take t tTe t iho moment canal naviga¬
tion dote".
Tbe px rations of these railrt a le for the year ci .ising

tho ^M'th of kVptstabor. 1856, deserve ejie< ial noti ce.

The- New-York (Seatralduring this year earried .|-..u'il
tons ol i ur. or 1 960,118 barrels. All bttl S3,08fl tui s,
or 4*"j is o barrels was carried during canal navigation.
June araj SepMOBberMat were the l.eavicet bmin»ss
n.octLs in this article. Of the .To. 113 tuns of freight
rf all etaeset tltsaa^artad on the road the whole year,
&ij8,39t! tnao ware oarriod when the eeaadi were navi¬
gable. Th sdbposesof the argument somattOMi put
loiarard,that the I arieal frelg'iting ba«fa*etaa is done
by tie iBiln ad- while the ciria

The freight aanbjwi d the n.ad lot the year «r>- tot
doan et $1.328 I'll .it', and tbe tran^sirtarion expenses
allottid lo freight MMOWtod to $2,036,074 34, which
is i'i.( o per cent of the gross earnings on this binmk of
trsflic.

1 he transportation expenses charged to passenger
tiaflic rue a fiaetc n Ovar64.21 perOOOt of the gross
eau.ii.pe for Ose )c-ar 01, ü.nt aavwaaa.
A reply to the often repeated astertion, that railroad

comi ..nies do not make any profit on their freight traf¬
fic ia here given:
The r. i ort et the New-York Centra) Cesapaay for

the year ending S ptcmber 30, IK'sl, shows that the
trsnr| ot I t,l ion ex|w-u-ea for the year are .VJ 71 per cent
f.n pnsr» agef and freight barine-a. That the m t »wrn-

iiig». after payiag Intarett eadebi, contribution to debt
Cert at-sinking fund and transposition expensea, is
fi|tial to It! CM per cent on the capital stock drawing
dividend.
Tie net earnings of fite pae>enger trnffir were only

'."> 74 j. r c. nt: on the freight ti alb.- -/.'.''I percent,
average vn both, 17 .-"J per cent.
The average ra.e ot fart nbarged per mile oa all

cla-s. s of pass, ngi rs was 1.93 cerrs. and it cost 1.91
CettMpel atile lor aattiOfi 'I each; Itaving for net
earnings par mile 6.9 tailat, W hile las net paseenger
eattiings will pay al out cn .- per eaaa on Iba divid« nd
apitai, ÜM nt t fraighl eirniuga will pay neatly tan pi
(tut.
Tbe above Matemeat ef tarte tllustrh/ee the policy

ana ptacticitl results id t viatiug ttgialatfaaj i-regani-
tke csnals tad pritcipal competing lutat of railway
froaa tbe Uudsoa Uiv. r ami .N.» l ork t.. the lakes and
(aiivla. ihe railroad ] a«sei get boahsesa b) to saassb
ie-tri ted in price, IbaM loo DOt .arniu^s rata that traf-
be <k> net give a fair dividend on the capital, it bile the
tiee trMli in lh. tte fcht business not oi.iy makes up the
leas bet enables the raiLoad directors to mike thev or-
diaary dividends from the freight earnings alono and
lay hy a small surplus.

In iae pratettl anil prospective condition of the Canal
(trances of the Mi.te, a bile taxes are nuuuahy lev ied in
aid of them, a large portion of tbe pe jple, who aaJdoot
fee Bad luv er rice on the railroids. are taxed to k'iw
low paittngOT fare ta those who do, whetner ( itixens
of Ine S ate or Lot, ai.d to giTO divideuds to railway
that*.Ik ideis.

\N i on Iba raihoads frota Albany to Buffalo were

chartertd, it was snpjsoeeil the .State" would lose ail the
tolls t ii packet boatc ami paossaVatBU, as »-s.n as the
lets aeic cunpVttd acd o{n;nod lor tiaflic. In 1836,
Ibeat t.'lls amounted to Dearly $190,900; in ]Hill, t0
$: BIS; in 1856, to $i,'-28j and n K'stl, they touched
aero It was net natu I8S0, botrarei, tbai the rail-
roads an. OBOtV d in taking all or uearly all tho emigrant
past*i gl rp Horn the cai.nis.

Ahl.ough in examining the aaaafiMOJ as to tbe im|>o#i-
t tods nr. railroad*, the t pe rations of the two large

licee otly have Urn pteeeuied, the Auditor intends
there t murks shall cover the whole ground, and apply
to ail (.'"inj i.r.ii f whore freight tralHc opasatsa Lvjon-

t: taalreraaaae,and »buh were released
by tit Mt of i" d from paying tolls impo-ud by the act
ofiw;.

1! i gn -s earnings ol" the New York and Krie Rail-
rota the -aet year l ave Utn from pweng. ns, al.ti'itj,-
. 71. hetntnigbt, M,M&,781; U'tal, $....<!.<'-.si. And
Iba rraasfM*rtaHott atpaaaea fir the year are stated in
the leperr of this Conuptnty at bMI per eattt of the
gr.^s earrings.

lie sgi gah ol the net earnings of tbeee two
roadaea t.e.»h. a'one during tbe ytar may be set
dowi tl $4.43 ii . ean.icga that go to compensate
Mjpita ohi.e the net income tram canal
lolMdwiagthi -> o period woo fil,963,300.

IioriLg the -ia.-«u .1 u^v i.atiou iu l^ö,'here waa
, -rt .eti r all .' .¦ .anal« of tbe S'ate ltit'.4f<, tuna of
flcur. 1. 89,301 "^artels and from a can.tu. estimate,
fi unded BfstNTi fm Mbj pr>eee:ion of the departmeet. tbe
rhipmti i- u by tbe c&uale last seaeon will not
exteed I IH 81 ü Uirrels.

It hiw f. r years Uen Urged, snd with much apparent
plantibility to the n:it ca of th.-se wu> were not fully
aopuamted with the tacts, that railroad- could not suc-

OtasdaJfl t 'Cijete v» itb tanalr m tbe transportaticn
f'.i^tt «t i; it v»as m doubt owing to theprtvalence

ol tris Irin I the', the hegi-la'ure m ltiol consented to
tad i tb MM btlbj u freight carried by railroada.

it is new- efH'cr'Aiutd ih.it an satgsaa si. haul a train
centtiii ii v. 1 .." i t '.wi tans of treigh*. excl.isiveof the
(.eat ecu lit or ihe weigh? of the- train. A'Uiai b->at
wi<h 1.1' tuns ot height will not ordinarily perform the
Inp trem Bulfaki 'o Albany ahort of eight days. Ia
.i n fin i ooe esrvma w:th a loaded train of ug tuns
troald ran foar nute eaeh way over the road from
BuffuM ;< A.'hij ai d baik. and deliver ggg it
each point.
iUi to stale the eaaa ia I tber words, "tie »ocrmot.ve

and height train aid i-eiform tVar UMl the »-rviee in
dalin loae way that a canal IV.at of like
capsuty. axti sight times" as much M.au loaded both
ways.

hight canal boats of l.'o tana capacity, starting at
the rame time 'ruin Hutlalo, will deliver 1,200 tu0Ä mt
tide-water in emht daya. while r«vht Irai^ht train» can
d«liver 4,890 tuns m tte aenie time, tak. u :r m and
iett at the fame ptaMbt.

I'l-on the bsei* of the-e fa> ts and caloiiUtiots the
A'.üitor puc« ecis to pr<sett his views of the rght as
well as tbe duty of the Slate to resume the rrxi-eion
of tolle improvideiitly u.ade to tbe m.lro»d« k ;
ite contends that the whole Icgis'ation on that subject
- r. t Martij reidahM but abtHjutely v ..;. Bat here
ageir, we rr. fer to allow hisa to speak for himself:
Tbe Coostitun. n of IM» imposxd the duty apoa th^

L -lature of ptertdaTtJ k>r u-e payment by th<. tanai
bund to the (iea. a. Kurd of fv'-u ÜUU p«r annum for
the two-fold eJaeat ot paying tne interest on what waa
known as the i.«n«-r-il t and debt and to defray the
ordmaiy expease* of ihe iWivemment, which Karaa
then well iu.ii.rst.- «I. aid not be met from any otJ>.w
e> urce txev-p' by d:r»« t taxation upon it> peoole of
UM s:»te. A e»>nsii'nt*CEal obligat«.a r. t only rr»:~d
Bpaa tb* LegBBMBtxre btrt a.« si^n the Canai Hoird
tu-d the « .. i rl ma of «bje(\MMdbVad, te ttAe#Afe

thai tba) TtYtVu** V-SIOg frtm toils ah«»M act be di¬
verted, or to impaired. M tt any an* ka be h»oJH*ct
to n.re' the coaititritiOBtl fhertj»«" apon town. It if

tree lb it tat t\: nt'iint-oa .! Itm fees not, kke that of
I" I r- . r to a «1 fit tb. rat*« of total atUch a al I not
be alttred or cfcaoared. e\i-pt in th* war potti"*-i out.

but the And.tor ..t-epec'iu'l/ .obmita that "h" di-e>t*»o
to appropiia'e antf pay <>ertau> epeI tied . laoe a t m

th* rtvetjt* of the eaaaB), Tnptiee as ob!kgsJi..n ao«l a

onty to impote such rtfe* ef t oil aa wrnld be adequate
tontest tbe demand* c en hem. IV*^aOOtiaaWal
wUi Davklerrtl,tealadtat)antedapoa,oaoa ttVrtaa
CoctHtatkoe ot i.».«'. tu tat'led Tbe Aadjtor klm
aware th< re wae evt-r ana dej arture from th». rale, that
rat«a el t.'ii w. r>- tob. died aolely io tie* to r*»«ou*.

8« ft tal MWeeraatiaf, l-onntie *. or allowing drawback*
on salt and c« al traiatpatted aa the caual-, b.t \rue a

ejVa.i Utter. ..r were r. [^alo<l. aa infrii >iig upou U»«j
C'onatituUon.
At the tune the C< t.-ti-itl. p I l*M »aa frtmevl and

ace pted bob e of tba railroe.de that were released from
pay ing tolU bv DM act of IKM were en'iixly prohibit
re by their «hären from earning rteitrht upon any
.i.ne. aixt ..tl.tra were allowed to carry Ft
tu f otdituu of pa} Laa toiia Would the legislature,
in \ i» w <>Mhe-e constitutional pledgee, have repeal* d
three reetrii'tione ent'r» ly and unconditionally, it tba
fa I bad been known that the eompeti*k»'i allowed
a. j.d have redui>u tie total below a ta r revenue
etandnrd tl at w ui 1 Meat tbeee eontriSut:out J The
I aa ture ef l>*tr did no» think so. Hy the art chap¬
ter 270, of the Law* f 1847, the railroad ooaijiajitti
wh< re « harter? prohib ted the tranaportation of freufht
upon them were relieved from tbe restrictions, aud

they were allowed to take and transput upon their

railways al! goods, cha'tcls and property that migb' oc

offered: end these eoaipsaeta, as a C >nditioo of tbe
fan*, were ictyaared ta pay into tbe Treasury of the
Mate the same to'l* | er mil* ou all property, at would
tav« btea paid oathem tirom taapoan ef receipt to

tie poiit ef delivery bad they baaa transported on the.
Eric Ctaal.

ITiaaaaiiart also provides aud «bvlaree that the
tola (uUBttBn lor RatahtB tvantp^rW on railroads
should be d.'U.-d O belong to the ( anal Fund, and
si ud 1 . paid over ard applied in the same manner aa

t« 11* code< ted i r; freight trau? ported on the canali; and
M is ict U I. aad that any other «h rectum <vulJ hare
been property given to these reaaipfa.
Tl » «>< t "I Is'" was not eoijsiibred an infringemen'

of tin rfxtb tecttoa of the 7th article, for the reason

tl at i'd d not ali<-r,*'e any part or po ti «n of tine in¬
come ot the ranth It the legislature eanciit' tcvll.

lease or otherwise «li«pose of any of the «auals >»f the
" Stn'e. it ia d !li« ult to |<rci«ve by what authority
their revti.it«* k uown. fixed and eijvyed when Die
DoasUtatiea waa Bdoptad, can be aiienatod The
canals mutt " r« ma n the property ot the S'at«' and un-
" dffl its managt in« nt The MtO held an uugrau^xl
tiar.thise hu 1846, which secured to its citizens a sure

ai d ce rtain immunity fioni all fut'ire burdens In rega'«l
to a class of sj-ooitif tl public claima. Should or c .e

tl at ftanchiee he ataraatad befote all the baaaaaial o'j-
je ts for wh.t h it was I.« Id hav. I - ti.e

State c, n grant away any portion of tla" canal reve-

r.uss j t imai.i t.tly. it can tnepCaa of tbe whole of tl.em
withi ut reterve.
The a. t to abwlisb tolls on railroads vva* |>aa-eil ss a

majority bill on tbe Ink f .<uly, Irvl. At printini in
the See*um i^iw« it <>es not appaar tbat a taroadfth
qaoraaj wa« present, nor wat it patted by a two-toird
vote. Its provision s art
"41. It stall Dot be o-. < nary f >r anj rajiroa.1 rumpany ia

this State to pay atv tun:* uf tuooey Id'o tbe Treasury ol' thi«
?..*.* B *.¦«". at t f 'be rrstup >r-*tlon nf property on any r*ll-
rokJ > o «i.j alter to* r.r-t ilay ul Urtraibe.-, liSl.

tt I' sliall a. t la i eor**ery. al'rr tb* . .lo hut Jay ot I),
rrn k>f urtt for aoy railroad rompar y to make to Ike Cm
Uo.ler, moutlly atatraectt of tbr pr .petty earned >>o it* rail
read.
"<3. Al! tata and part* of arta rrqoirlot tbe payta -bt uf State

toll* l.y ai.) ratltotva coo.pai.), t. r the tteaapettadaaatpswp.
ert« ou *r y i*iir< a.i. are ajtaf tbe lata Brak aay at DattaaBtwi
an' at tat tataat aeaaaal wi'h thiaact. brrrkj r. pea.e.1 "

Tba net ot lrM« tviitetred upon lertaiu ranr iail t«)h-

panit s a l i*:ht aad pri\ LV ge, or a franchise krhieh the
lt*atabeld ta traat me tba ben« tit of its ereeliters. Tne
giant wat made ii|>on coldi.ions that could not. if
ini'h'ti'iv paii.d, haveprotbaoed any public injury
or violet eel tl.e pablic f.iitb, thOBB tKMkdJ hois were the
pajn.t nt into tba treasury, in ruch manner as the State
iht aid pn rt d>e and dire. f. *u« h a fuetl «um \»v tun

per n ile en all frablbt cattiid by the roads as would be
pav al'le for tops it tn»u-(H.rt».l on the etaaaaa.

There war no com* Bläkt] obligation impess«>d on tbe
raiireeds to tra' tporl goodl and pro{>erty on their roads,
but if they did st>, th. n they agietwl to paj a coiupvn-
sntion to the State f r tbe p ivihye. Some «>f taai
con pan.ee bad not, untu th. iu*. t.f \X4", any right to

tei eiv e com pe raatflt tor the «'arritve of fieight.
II I:« i|ii> -tii Bfl are pTOOaatad for solution:
I>id the act ot 1851 rt lea'e dim tierge or commute

ten.e claim or «it mand of the State It so, thaall can

hav. i o c« nrtitutional tthcaey, anlesa it waa voted for

by a n.aj' rity of ail tie members elected to each House',
ahm atbroa filth quoiutn w .s awoaat
Did thooet appropriatepahta moneys or projierty

fbt a*Bal Or prive'. i t.rixirc-e ? If it d d. then it c >uld
have i.nc i- .i Uoaal validity exceptiritatha antut
oi tw. tlord- oi tbeOMUiboll ele<ud U'eaeh brauch
of the Li girlsture.

If theLrghdattrreeapnotaell leaeeorotherwkiodU-
p« se of mi\ f 'I e eme!- (.t tht S ate, c in it srll. |riu«»
¦vr m tiny in/ mcr al 11 ate or dispoee of tbe proata, in¬

come or t Iis ol the lata* f
( an the Legislature, by due« t action of any kind, s

rtdace the Canal tolk as to raadar tbe owplui üttaf-
tii it 11 to nu t t t! B triirta B »t-stitutionallv charged upon
tl en or in oll.« r Wolde, would a Itw ba vtjid which
fin d the tolls at so low a tat. as to produce ealy io¬
ta,n e tafflcbat to pay tbo " ozpoaooa ofo«jaata**oa, oo>
" jtt rintt ntleme aid ordinary repairs," and leave the
tu st ttn ds to be provided for in some otlier wav '

Ir las beta ur^td tbat the reclamatiou of th I Rail¬
road tolls, giv« u away in 1851 would be an e\erti.»u of
power I .ir fi to tn.de and commerce, an«l obaoitWIB
tw the charge of establishing iiv :opoly in the transpor¬
tation ol liier« hoadetO ai«l prope rly to market.

If the qtus ion wat ceLuced to the r ; oa! of tbe act
of IMT, and the re imposition <A the reetra'i.ne up >n

tLe iai.it ad t iUijan.tr which were ia force when that
act was pc-'ed there might 1st? some grounds fir urging
ttit b at. argunieLt; but that it not now the <ju« ttntei to

be tlispotrd of. It is uo moie noi l«*t tl.au thie WUI
tl c S'at«, to re d* em its ot>ligatioiu>, r« sort to the OBpOol
t> rl«i IttooBkB id the canals to enable it to maiiiUia
it* bigb st:«l 11 mmandiiig position; or will it cripple
tbe capacity of itt public works by larrendermg lo

earpotaikaa, which arc but the mare creatures of
will, tie ptwer to take to nun h of the carrykug

tis.ee as may suit their pleaanre or parpooa
aid tbtrtby, from I. aa cf rcv.-nue, be compelled
to turn round and levy a tax upon tbe people
to itpknirh an exhausted treasury, and enable
to pertoim its whole duty to tha public creiitora
1 he pet BBai eoaatltatb nal rtvtn. tions iinpe>aed npou

tbe Leyislature in respect to finance and the ideation of
debt, rrsy at tiu.ts < iu.se enibairneementa which are
0 tii« i It to be sum cm,t. d, and theve embarraetmentt
are fan rxnh aggravated by a non-adherence to a
settled i aa tt polity uutil tome reliable results are
Ccrtained.

Tht ctff.i icney of tl eprtaent Canal revenues to pay
the debt now t barge«l aja u tLem, aud to meet other
charge* which have been and must be incurrt.1,
whetl.tr the public works are pressed to completion or

are row itaaeftded, is quite as problematical aa almost
blv other depenuing on tuture solution.

ILe dmraata ol tradeto other < bajinelt of r>orrojnnni-
at.i l I t tvt 11 n tbe points of production and market,

the changes in the lines of transit, and tbe opening of
Lew marktts, n ay in the period of tea years, bear so

severely upon our Canal trahV as u> reduce the tollt to
a u.tre nominal sum. Thea the negetiation of a Iota
ut en Iba credit of the Sinking Fond, to supply the de-

oi revenue to pay interest, will not be found of
easy acconipiirbment. And theae tqvxtablt txxea re

|a no by ¦ itioa u> loe imposed to aupport the
.ttcit t.f tbtte Sinkii g Fund, wil b* «-«.nsidered by
tboai wr ait called upon to pay them as quite intqait-
at la

It * diif.cult to s«e the justice or tbe right, or even
I« tSfediftcy of cur loadixg potterity with a debt of
cur own ircatien, when the heritage we give them
thele or is a j e-cr <>ld. won out atd «TiJapidateti Caca1,
ai.rt BC BO I it. year to year we hav e handed over
- Iba pat Lets ..f private in«iivi«luals uistead of apply-

I t to the pa.aentot this iuberitahle pablw debt.
I hat tie A u.tor may Lot be miaund» rartcsed or mis-

re jretented in referttce to the anbject which has
it< d the ab«.v t- remarks, he deairrt to say that be

La* not low tad DBvOi had, any doubts of the ability
of the cBLalj' ot the State to keep üo-n *-ivt* in n-ptur,
pay the iLte-rtst oa the debt mcuned for their «¦ n-truc-
on, bl«. uitimately to liquidate the priacipal ef the

debt, if they can have what the original proi«*ct«jrt and
tie people ot tl. State dtsigned they ihouM have, the

aad that which which would be drawn
beat ¦toarkiaf, frtm the carry iL g trade along tbe lines of
to then.' i .!«r State*, affording, as it was expected
tity would, tba ehcapeet tacilitit-t for trauaaii*si«»o of
; raoeity to market, of any in the eounUy

If the owner a tLd shippert of the marketable pro¬
duce et ü i ou-.try can afford to pay öl) per ©e&t n»re

1 '.iBL.-n viiun by railway over that by canala, ia c:n-
t« queLte tt the difiertoae in rime and the toattainn *f
tttubirg naiket when prices fluctuate, it ahouhl be
leairmbertd that tbe State hat created thae railway
facilities, not BaOM by the exertion of its sovereign
pcaer in cailing these < orporatioas into exiatence, bat
the gran: af f.'f.ti.O.i (O in one cat* aad the loan of itt
^recit in it veal othert, am.onntirjg to 8600,001), wlt1*-
out which thote railroadt would not have bean com-

plettd at the time they were.
It these coLtideretkoBa are not snff.ciMt to enable

the State to ixUrjs.ee a s--r>«eafuJ eJaim against being
depnvtd of the lull income of her canals, may the not
beaJ'oaeo t. say ibatthr cnmiol«u«,b o: the Erie Canal
.n 1 >-< oper..o the ja. ii.ti,* for plaatiaganemp ro attho
tatst wit* h lot «ompares favorably in popdation and
P « *at now kh the 'id tLitteei.stawt ia if; 4. and that
tr^ aate^uvr.t if Lrtdr*.,it*n aad toala evt^ttc«**

anon tk* obb»b>w«b»M1 ef Ibe etaa'a now bringe to tho
rairweve»rYsfu>. aanaal fJf*ee* -r^ut »»ica
tsceed 'be original coot or* «n* R'te C-irveJ.

1' the :rrpe»i;»onef tcDe en fr» igbt eoaveyed by rail-
.oefJs ia not r««juw»«l to »nabe* tbe H'-Ato to aetisfy tb*

just dame cpon tbe rreasary, then it shook! not be
d« r<v

To- if ;t appear" that by rui-'way diversion «ad I >m-

pathb d Ike) ira.'e axO I/afro- on th* ran*** is terjotssl*
in caned and the revenues »o d minisbs-d and div'-r^l
a* lift to be inflii i.nt t».a»ti« vtho annaV char.se« a p.m

tfcew, aecb an (rfwy »B-! justify fu Iy tho act ot

lerlamaiion.
In r«wide-in* this c;-ie->t>< n. we elnuld lav eTti-e'e

en» of vi«-w the arii'ia) Smki e Wmmi of 11,'00,000,
ahieh the Stall rsoivta and rlii,.>oeea of a* a fra itee
for i's ereei'o-*, and wh'* h can oalv tw applied to tha
objects of the trust. It ia ¦ available for any other

parp< s-*. TLe aaaae retratk nor be ma<b» in r-va'd 11
the so TOO annual ..on'inuti 'n to fie Sinking fund
of ihe Oi neral Fnr d tftbi

In this view ot U»e gaaatlfltj it ia a tiiiartci«J fallacy
to say thtse tolls are n >t wante«l tn pay the -n'ore't on

tbe new debt of $ 11,000,001». while the present d< tioirn-y
rontinn«a The process ot I« rrcsrinic uicaev to pay
the ani pal interest, arks' increase that «ieht a'xmt

$11.000,009 a re by the rir*t of January, ISTtf, if the
bc-rr 7i of tbe loan Vag shall no' te sooatf roach.*!.
Tbe canafs and railr-ads of the State nmv b-> parts of

a sug'e soteui of internal imp-uv. men's, but it by n >

im ar e follows that when there is antagonism of iutereat
between d ffe»ent lines of railroad, there can be none

between tbe canals and railroads, especially when tbe
lines are all eompe'irg.
Tbe re'a'ivo rijt ts and interest of all the parties con-

eejxfd in them must lie *x*mim*l, adiusred and dis¬
posed of, asthehts' interests of the whoJo Sftte. and
a/ t of any j arti« ular class of persons, may seem to re¬

quire. It could not b.a\e been the ebieet of th« pro-
jectors of our canals. Hint the cost of their romplotlon
should be thrown as a hurd. n upon the public, to be

lenmtdby an annual tax. wla'e thoeo who Invested
capital in railroads, with a view to a profitable return,
were mail ly receinp* ristd by compe ring wirb the State
for the legitimate trade and BOSnBteroa o? the canals.
Corrob Tntive of the ideas thus presented is the

vii w givt n by tbe Auditor of 'he position of the (' mal
debt, which amoutta altogether to $JI,is>1,>", on

wbieh the annual interest i- to,947,193, Supposing the
annual sarplusof $1,788,1 11 .ippn.pi .ntej to the extinc-

tion of the t Id cusal debt to bold out (weich he Joes

tot quettior). that debt, amounting to fll.'.^l.TOI,
will be extinguished or provided for by 1867. Baa s>

se en as that is accomplished the cluim of the Ocn- ral
Fui d i n the surplus csnal revenue rise*, under the
Ceti-tni tion. from f-W) 000 annuity |0 f I .'sHI.OOO
scruiilly, ti 1 fueb time as the Getier t) Fund deU is

extinguish* d. That debt amounted in January loaf to

*7 v:.'..t..t. What it may be ¦ Is' if would ha now

<iiftiei.lt to ssy. Supposing it, however, not to be in¬

creased, it n ay be paid off b" 1872, then lea\ .ng the

surplus cnral revenue, applicable to the new enlarge¬
ment debt, of all.COO.OOO.
Meanwhile, howe\i r, there is a t >tal detl uney of

means to pay the interest or to make the am tral pro¬
vision for tbe recemption aithia eighteen years of the

prite'jalof that debt.a detieiet.cy which, notwith-
stoi dug a loan of f o r,d taxes b) tbe amount of

fvJV,-11) applied last year to that purpose, amounted,
ob the :U ih of September last, to $1.1.1,..:^. To meet

those thargrs, there will he wanted for the year end¬

ing the 31 th of 6*ptembsr next, I4,M6,139| and for
tie year ecdirg the 30tb of Septvinber. l9Sk\
ft 168 168.

It is not »uppesed, however, that the poJkrf will he
ad< i'ted ef borrowirg money t> invesi faf a sinking
fund, but rattu r that thecredit of the Smkieg Fund and
its claim on the surplus canal revenues, in default ot

other inr ans, will be employed as aba.-:- bOTfOW-
irg n.eney to pay the loats as th< y lull due. Hut,
ett d in this cars, there will he a deficitacy of means to

pay it ten st on the .'SOth f Bapfaoiberaait of $633,750,
t»ne has altesdy oecuirrd (me', however, out of other

ruads), of $1 1,380, aa tha 38th of Beataaaher hat If
therurtjus canal revenue should meet the charges
upon it for the old canal debt and General Fund debt

($2,058,000), some relief may be obtained from $ Ul.iMtl
of taxes levi»d ander an act f the las' sessrnn; but,
even suppoting that whole tax to be so applied, a loan
Of $443,138, in the credit of the Sinking Fund, will
still be needtd to cover the deficietcy of the euiTent

aid the last year; while for the Internet ($655,080)
to I» due neit year, do provision whatever exists.

It is some cotso.'ation, howev» r, t) rind that, niean-

ahüe, tbecn dtt < f the State holds good, and that the
luOBJ for the Canal Enlargement have produced an av¬

erage pn mil m oT upeard ef lift, en per oent; while.a
p. ii.', howev er, not referred U< by the Auditor.the
Bat reTtaae of the canals, though no loDger able to

nut ti e heavy charges in the way of debt-pay ingand
oih< raise, hitherto imposed upon it, still h tndsomely
sxeeeda the amual interest on the tote! canal debt,
ard, for that mutter, tbe antire Sta'e dehL

FerthccuiTutje.-.rtheAuditor enimatea the canal
rereauei at $9,850,000, not more than sufficient to
me.tthe eapeaaai and the claims of tbe old canal
and (ieiieral Fund debt, having aotl ing toward the en-

le.'g-ii 'i t debt, interest or principal, or the other

chargca with which the surplus canal revenues

have bt eu saddli d.
As to the i tlargemeiit, its entire 00ft was estimated

in tbe rejsirt of the State Krgin.erof last year at $13,<
131,881 1 l-an excesa of $4 131,10 74 haryaad the
original e-timate of $9,00« OCO, but more likely to fall
abort of tte actual exjM ose than to exceed it. Prob¬
ably an addition of $4 o00,Gesi to tbe original eetimato

niay BÜh < oaOJsJ cov r the wbais cost.

To stop the progress of the work aould be rmnotia

ar.d wasteful, bat to continue it, and to meet the claim
for land damages uud the fifteen percent held back
from the sums due the contrar-ters, requires an appro¬
priation of $4,5fO beyond all the means hitherto pro¬
vided. The Auditor suggests as available means

app'lcable to this purpose the following:
Amoutit of premiuma on loans reoetved up te Sep¬

tember 110, )-..'., invested ia loans on interest at dve
per cent, and in the tressnry not invested, bur wry. h
as a portion of the general balances in the banks draw
feat m t erat tefatast, isy.a)l,lA.T«i so
Iitiu atrd tntersrt no above to (ktober 1, MOT..., 36,4*1 SI
Loin tines-( a id trust for Kris Cat.ai rnla/feaiest
OLtJrr rrtp 137 of tb« Laws ol 1S46, Includia«
ictsrest to sbore dst«. «M m» 00

LttlELS'td prsaaiuuiS on loans of 02.230,000, to be
saadfl for taa yorposea of tbe aadssawsaant, fce.,
duiiLg tbe iretKiit fiscal j.*r. 311,OOS (0

Total.* l.bau Xx, $1

Ihere are, however, obstacles in the contra« U with
-. n of the Banks, and in chap. 'W9 of the I^aws of

I8M, to the apphxation ef a part of the above preminm
loans to the purpr^ses of the enlargement prior to the
15th of April, HvX; but about half a million of them
may be made available by the 1st of October next, and
the Sirkirg Fund would probably be in a condition to
take tome portion of the amount as an investment, by
means of which operation further funds might be sup¬
plied in ai-ticiparicn of April 15, 18Ö8.

\\ ith a view to satisfy the claims of the contractors
whose jobs may be completed during the ye»r, to the
fifteen per cent held back till completion of the
ameunu due them, the Auditor snggeaU the advance
out of surejas of the Canal Debt Sj.k.tg Fund, now
amounting to upward of two millions, of $'100,000 in

anticrpatk n of the proceeds of a State tax to be levied
n 1857. Tbe advance would be refunded before the
1st of July, 1858, when the flve per cents of that year
are payable. The same thing was done in 1853, and
why not now ?
He also argues, and crtee lundry precedents to show,

that the contraction of a debt on the credit of the Sink¬
ing Fund, to inpply a deficiency, cannot be and has not
l*sn considered a new debt with.a the prohibition of
tbe Kth aactMsj ot" the Coastitntioa. The 5th section

provides tbst if the Sinking Funds, or either of thorn,
shall prove insnfricient to suable the State, on the
crtitt of inch funds, to procure the means to satisfy the
claims of the creditors oi the State, the legislature
shall levy taxee for the ben'tit of tOoee funds; thus im>

f lyirg a power to raise money npon them by credit 'o

satisfy tte claims of creditors. Section 10 of the 7th
art it ie gives a power to the Legislatarn to contract
debts "to meet caxaJ deficite, or failures in revenues,
" or for expenses not provided for, not to exceed at

any time a million of dollars.
On this subje. t the Anoitor taya:
After a carefol examination and sea/eh, ti e Aoditor

bae cot been at le to find any law which aathorir.ea the
crtati.ro of a deb' ander sec. lOefthe . tb ar^ieJe, ex*

eeptthe a< t, .hap. J74 of the l.vwa of l*4'J to provide
f. r extra* retir-ary wpatlB ef ike canals, the act, ehast
500 of lit Law» el tr'sau^y-v. InplOJlidkj thasaeans

to psrchaaa r*c Afhnny bav'n Bad .!>* art, yn .'
tb* Uft of »v.l. to aa-erae tor OaWsagM i f
leek a. Tbe a*a.rere*e ef too debts r rested rjaeer that)
nets - M-J5
T»*ctbt of %*m\m 34, aWo tbe Mt, chap. 21«. »r

tl.* I oo of 1848, war ,l re. !#.] oo th* rrnla of the
tM Um l*tn <l HtoJ o oei. I, tri. 7, to .¦».«¦ * <j#fl
eieec) i- that fur d. That .in Lew ituids Bjp * mmj
<¦; ii« canal .M'' of the S'a e the ioterKst U Mi/oot
of tbe ai." re vtB je-, Bud th. Sitki f Faad te rterrr
kbit wilb tl e fowls]* ti »n of Hm principal.
Tbc tt eh <.: t : 'r - I-mik'i **-rie-J render th*

{.r. rhloM I tbe ' Btf t*r T/s «.. »f ><
11 t:t,.}. .. At vt to tottle rl t e sjn of th staeeJ Feed
upon th.- 1 J. ¦«. el F i d. « C 'Hin«» to the r'.ivialoo* of
the Coti-tl'atjiB," otIt replaivd ia tbe (act] Kos») .
reet od Bb Oej transferr»-! f-.ro the Canal Knud to th«
Qfl er .! Fund Nte-een t*>e fire* day of Joie and *>ta
of Sept. in he- 1844 ar! npp nd to the nee *f the \mf\m
fui !. The act doce n vt e-*mne that ttct d. bt was
r» a'o<< tinc"er tbe author'ey »f eee. 1" of ar eat to
BMet rioeel derVPs, or failmea in teTeaoet. ar for ,-,.
Betete nvt provided f« r.
Sue question was trad* at the Have in rc*j*v-t to

tbe oteotJitl of theee debt*. The Aadit'r does r> ..
bewevtr, proptwe to < imu ne these rroeetioB* or to re-
sta'e 'he arniinienta. lie refer* to the teejctsf reportof tl. < Ol troüer, Assembly d -r-utr-eot X... 137, Mc*b>
1 I, 1848; the annual rep Ii f the Ceaare ler, Assam
b'vd. ounrnt No. 8, J. naarv 8, lrvY» sp..ol report nf
the OreeroBtJt, Aa-en.bly dotmmm IM». No. U.
report of tbe ma;< rity of the «"».cm ttee or Way* and]
Mini?, Ateetnbjj di-. tircer.ts Is*'. No. !*>. andahf

rt of tbe m-oritr of the Comni'tta* of Ways anf
M«ana. A-.rrh'y dewBeneath of 1888 X... ! ti, wher-
the whi le mattet ia elaborst ly and ably di-uaaad oo
both aide«: bot tbe eooet-u. ?ioo cs*teeded for at tbe
Bib rity report of tl..- \Nrej I am! Means baa beea artel
cpon reel since. If these two »ein are act a part of

I debt of I84t! ever k- .. .ire and erery riutv
eht] (tlictrof th* Sate Mice I-4L' ha* violated, ths
CeeatirattoB, the former by making arwjropH*rJoo* t '

pay the iaeereal m an mv ai.d debt, and the other in
paving ovrr fe money.[f tot §488,819 34 i» n-» part of the oM cvaaJ d.-bt
but waa beat d under arc. I", ait. 7, by erbat authority
ia the int'-r-at ehtwaeeble up a the Canal H nkkta
b*BBdt and if th-- 8^85,008It 00 pait eftheodi; u

tral Fur d dtbt, by what au horny caa the ratereat be
chargenbi* to the <.'ereriii h unt ttinkiry Fund ' Aa
reep«( fa the canal cer'na at. gebt, tint ha* been wiped
net by Iba raeaaf aaaaadaaaaf of the ('-»oatJtBtioa, and
the f li 9,9) II loan contra, led to pay debta prior tat Jena
I 1846, cannot by any fbir eoootnotkaj be act deem bt
thecattdeaae ef aatr aa>bla. it M >»e prior debta had
l-een paid by the btoblag Kuud, the sum miait bave
br«n peorided for an a m aVabaaey a hen the aeii re¬
dt n'pt n ef pi :ncpal came round.

It tie power to create new debta he* boro exwt*.!
en'.y in the cart* I etore named, then a farther debt to
the'titent ol more than $*aV,080 may be boo contract
rd ut :<: tee. If, "to meet casual deficit*, or failures
" ia n venue, or for expen-e* no» ptovided for.'' Tha
is a sti' tct which sdcnMStw itsell to the sound diecrr-
tion of the Ü krisla are.

If tbe tinai cost dote uot exceed the sam of
? I,.'.CO.(Ho additional, and $2,388,888 shall he appro,
ptiatl d ti. m the turds on hand, at.d to he mad* avail¬
able from a tax to be levied in 1K>7, the balance, say
$ ,m 11,819, can he mm red by the levy of a half mill
tr.x for tine* eons.. ut.v ;...ve. or a tax ef three,
fourths of a null for tero years «tt- r IS.'.*. The sarplas
Ofthe Sit king Fund can, to some extent, be maic
av ailal'( ii i.nt cipnti. n f the taxes to l-e levied m

1158 aad 1838.
The Btport i loses with the f*l.uwing i lumh of eom-

tort:
Km u Iff 898,888 of causl debt, with the rapid dim

i Uli« e wInch must comm. c« ii, IS..H and bee<-ntinued
up tt> 1N>4, wbm th* Treasury tl. bt w ill shortly h.-

Bqtl dab d. can gtre no juat etsBte < f alarm, Burahonld
prerohe rtJaqatn tj tbe ptibli. mind bj re*p*ot to the

if a policy shttll bo a.I p'e.i te gaard and pro
taet the ir.Unsta Of the people of the i. A. '< S;a y

nKs -t ... 'it nal or kasHrtaaa] encroa. hment

RECEPTION OF THE MTMIQUTION.
Tl.e t'hiimber of Oeaeaaeree met at i e^alaah p. m.,

rtataiday, Mi P. ft ate, p >-siding, and made arraage-
mi nts to give a public reception to the officers of the
Retribution.
Mr. J. IIepiystir 0et>88 moved the fi-lkiwmg

which as.oaaBad by Mr. J. A. Stevens and they
v.. re adopted:
M tsresa '< '* im.l'ia'.sid Hat the Faali.h steam f't*»u

Rrttibii'l.'ti, Osilv esp. ctt-d at :1U* poit, h«s been anle. tel if
Ik Britlab OovetamaBl la soave} t «pt U*rut*t.e ami »ti*-ri

l ihr luk Breulats seek t« the L'tnl.d Huus-ili« BmuIuIs
b< ti a re el 'he dis.-..*er) skips sei.t i.) (>rea< Briiala la saans
sf t spt. frsuklin, but altai b> iu« aboiiduiiad Ui la* ke uf Its
arettl oil. i. was fcrti.i at. ly fajl. n lu with aad brou*bi fat*
..I' by ui ..svn coeurryu SB, 'hee purtha.e.l by Coatr-Ms sa-l

..I eat i. ass IMs saaatsa el fri. ndsbip anil *um»-*m, »*i

. tsrses ¦- iwtara and piea.outi.iu el this seaa-l uo lbs

rti el the Bei Btataa to (treat Britain hs.e U-su laaassaa n
sateasl »i'h erery foim of .«nrtasjr, and ackoiw *d(ed tl

seefsj I. srk .-I saBBbetinB ta ear ffl ess who »-i» etiaraej sots
hi. Welt ti.e di.tr and tehfrtat sie h acts, whil* tbe* wall sett
lae etatSSttl el the treat and kn drej natluua, caanot tail t«

awakra sei.tin.ei.ts ..f mutual kiu.luess auti an.t.uü tatard,
the|et..ie,

/<'...:.. / That tbe CbaniHer of t'oinoiaree uf New V rb sa¬

tt run. su hrniest prlda la txanug taStkaSBJ to the (eneral fast-
Ii « af nr' at illation ..a tbia oeeasloo.

/.Ve i.'il, As a tnl.u'e of rrspe. i n.i less than uf aekaow!*4t-
n nt i. r the aeaatsatst and crdial r> .-ptiuti gl**«, tu Cast.
HattstiBe sad oatosea, that a - aasaMtse sf b.laawtoaa
It this ( hsn.ber to rooperale a>:rh a cotuuil'tee ..I :ltliaoi la
*/rlii| >n spptopriate ret eptiuu to lb* o-amaaaer and uttcsri
ol Ithe frl,at. Re'rlhn'ioii
The following genii, men were appotnled by thr

Chair, Mr. (Irmnell be.n^ nam-d aa Cbairaiaa, but bs
declined tbe position, and nom.nated Mr. IVrtf:

P. Peril O C Boeert.
Jsmes Bn.wo, Mnaea ii (Irtnae'l

A A Joan A. Htaveea,
J i. Ii. leOBBj iohn C f *eo«,
J'.ualhaii Ht'.rfe«, M K ('»¦'.

Jp rtin.rr In u.fttvn, t Harste at,
sates <» aiog, W B Dnb-an,

J P P . Wb. H. Asti r.
I..., VV Blunt, Ro;u Pbeloa,
I n M.eat i, B. *:ia,
Meredith flcwlai.d. II. rN»aaiit,
J W Alaop. B E. Motfan.
C. II. Ru.aeii, i Baaaai a "«» .

t H. Maraba l, j. Da feister Ord.B,
A B. N.ilsoo, (tasansl 6 Bak-» k,
T II Pslle. Thmuaa rileai- n.
Cfe... si RobMns, B ii M't'iirdv,
II A aoiytha, W. W. Btoae,

Jam.a f.ee
Mr. PunM Don offered (ha follow.ng wkreb ea

adopted:
hflfd. That tbe |eo tlemen asreiaaftei aaae* ha Urrad

by this ( haaiber, a* a Cooiantn e ot Citls*oa, to e.W.peiats e*>
th* t'oBialttrs si this Clamber ut carryieg oat ta* (..refsat
assalatioBSi

Thomas J. Oaklay, Dsnta) Loit,
II J Bedh.ld, J ibaB Binednead,
Luther Bradlsh, W. C. Neyes,
B. D 6imn.au. J. VVateea tVttb,

u Km ',Wni m. » ., -

f. B f uttln*, lebnOnth*gl,
0easas OrtseselsL r-... Draeer,
W h Drawee, Jaha Vau H .

Peafawa V\iiltney. m-*eaTay..,r,
Jsoj.s J. R.s>sertlt, lohn'Vv-brane.
James J J. nes, it... David Walt*,
p. o r < <-. p»r. B. MaaatO 9 Batlei,
laaar Towiiaecd, W. fc. Biyaat,
J T Souther B M Bial.hr.id,
John J£. WUllaffia, Andrew I. Cesastsat.
James (itl.atls, Horatto AUea.

The Joint ('ommittee wiD meet on Friday next, t\l
p. rn in boom No. 13, Insurance Huil iing.

MARINE AIFAIRS.

a he i< a-aoeeo Rivt

The ice is so thick in the hast Hiver Uhal the bo*V
on nearly all the ferries are unable to make their uaW
1 he Pi. k-sl:p Ferry to W .lliamtburgh has laid ay*
boaiaand linked its gates. The Bridge-etreet Vtfll
has dote the ((.me. A boat occasionally tnaaaftt*
Wtdge tlrf'Ugh from the Cotharine-atree-t doeh, tf
with d ffietilty. Tbe Fulton Ferry boaU maks(sJ0>
eienal trips. Tbe Houston th'eet Ferry has
ranning. The ice covers the river from shore to skoW.
and is to heavy that tbe ebb and flow of the tide to

but little effect upon it. A c*ld night or tao will aate

an ice bridge strong eaough to «nable pa-seaisT*"*
disp« nee- with the boats.

BETrftMO.
Tleliritisb briglesdy Seysnour, of ard far Hibb*

hence i:3tb irst., returaed yesterday aflsrno.*», e».
of stcsm-tog Huntress, having, when 40 milee ss*> *

the HighlaLds, discovered her to be leaking, «.*
gained em the pumja tw»oty inthee in three set*
whüe on the starboard Uck. Her e«4^eons>*-#
£our prxi ipally.

Cspt. MorreD, of ateam tug Huatrese, cameap fro*

outside yesteiday, and r*porta several a^aare-rk"1*
vesaels below, anong which are the sbp *****
Orleans, and baik Lexington, from Harar*.
comrtg sp she carried away six of the arme of 8»
stalls aid wheel and fou of tbe port one.

or t Fin ai i I.tvtTic..A rorw-i

am, who. I t easae tl o.e. bad b*an aa leaaws .
am aa ilaekwelVs l.iaod. eaJledon 1^-^sy JJ,
etidcace of Bishop Maakee and '

ArRirr or t Ftani Lcvatic.A».omaBj
Mary LaotsJ.am,
Len at .. Aay sat
ili at th« resideece ...

. hieb, ah.- si:»«*d, ha owed h^r. The Bleav-S tne-l "

aeovBBee Le weoias of twreeiwa. but aa* paraks/ed tkat .*~J>,
r 11 i at i (>i.alij bacauie 10 udrtui a: utst «siiaal .**|T#<
Its' at. Mirw Btoi.es »1 tie K aS* SeJ brot* ties ¦ ^
deta paj es. Tk. polw* ar/IS'-Stl b'l. SBd JWStMBwSBBsW

bark tv aV asj.t,*.


